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LIMITED OFFICIAL USE ALGIERS 0484 

E.O. 11652: N/A 
TAGS: ENRG, AG 

SUBJECT: ALGERIA/ITALY GAS PIPELINE 

REF: 76 ALGIERS 2994 

1 . ITALIAN EMBASSY SOURCE SAYS THAT ENI AND ITALIAN 
GOVERNMENT LOOKED AGAIN AT ALGERIA/ITALY GAS PIPELINE 
PROJECT AND DECIDED THAT ECONOMIC ADVANTAGES OF PIPELINE 
FAR OUTWEIGH LNG ALTERNATIVE. ITALIANS HAVE THEREFORE GONE 
BACK TO UNISIANS HAD BEEN ASING 20 PERCENT OF VALUE OF GAS 
AS TRANSIT FEE, WHICH ITALIANS CONSIDER UNREASONABLE. IF 
THEY CAN BE BROUGHT DOWN, PROJECT- WHICH SOURCE SAYS MAKE SENSE 
FOR ALL THREE COUNTRIES- CAN YET MATERIALIZE AND GAS COULD 
FLOW IN 1979. 
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